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Section A
I. Answer any five from the following:					2X5=10
1. What is meant by internal audit?
2. State any two differences between statutory and non-statutory audit.
3. Expand ICAI and ICWA.
4. Mention any four types of liabilities of a company auditor.
5. Give two examples of Deferred Revenue Expenditure.
6. What is Vouching?
7. State the statutory provision under audit of insurance companies.

Section B
II. Answer any three from the following:					5X3=15
8. Explain the objectives of Vouching.
9. Brief out the procedure for internal check with regards to fixed assets.
10. How is the vouching of cash receipts from debtors done? Explain.
11. “Auditor is a watchdog, but not a blood-hound”- comment with reference to a case.
12. How is an Auditor penalised as per Income tax Act? Explain.
Section C
III. Answer any three from the following:					10X3=30
13. Explain the rights and duties of an Auditor as per Companies Act, 2013.
14. Brief out the procedure involved in verification and valuation of Plant and Machinery.
15. Describe the objectives of SA200?
16. Explain the principles of Internal Control.
17. What are the procedures followed to audit Insurance companies? 
Section D
IV. Compulsory question:							15X1=15
18. 
Conflicting Clients’ interests
You are a sole practitioner who used to provide a range of accountancy services for a small company (Company A) that owns a hardware shop in the town where you practise. Following a brief retendering process, the client chose to engage an alternative firm of accountants. Both you and the other firm had been asked to tender for a range of services, including the preparation of year end accounts, tax compliance work, and a due diligence exercise in respect of the intended purchase of a small hardware business in the neighbouring town. You believe that you were unsuccessful in the tendering process on the basis of cost alone, as Company A is not very profitable, and suffers from the competition of the other hardware business that it intends to acquire. 

You are the continuity provider for another local sole practitioner. Two months ago he suffered a heart attack, and so you are currently acting for a number of his clients. He is not expected to resume practising for another two months. 

One of the clients of the incapacitated practitioner (Company B) operates a shop selling electrical goods. The director and majority shareholder has called you to arrange a meeting to discuss a business venture that he is considering. 

At the meeting, the client explains that he intends to make an offer for the same small hardware business that Company A is seeking to acquire. He is aware that there is another bidder for the business, but is unaware that it is Company A, or that Company A used to be your client. 
When the meeting is over, you start to feel uneasy. You want to help Company B and provide a valued service on behalf of the practitioner for whom you are the continuity provider. But you realise that you are also in possession of confidential information concerning the plans of your previous client. You are aware of Company A’s problems and its motivation for wishing to acquire the business. 

Questions:
a) What will be your decision on the acquisition of Company A? (5)
b) What ethical conflicts do you perceive with reference to the above case? Explain. (10)                                                                                           
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