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Section A 

I. Answer any five of the following 


                                    (5x2 = 10 Marks)

1. Give the meaning of Income from business.

2. What is Section 79 as per the Income Tax Act?

3. Give the meaning of Set-off and Carry forward of losses.

4. Give two examples of Inter-head adjustments.

5. What is Aggregate Turnover under GST?
6. What is GSTIN?

Section B

II. Answer any four of the following 


                                    (4x5 = 20 Marks)

7. Mention the scenarios where section 79 of the IT Act is not applicable.
8. What is Supply? Explain any two types of supply. 
9. XT Ltd, a supplier of goods and pays GST under the regular scheme. It has made the following outward taxable supplies in a tax period:
Supply details -

Intra-state supply of goods Rs. 8,00,000

Inter-state supply of goods Rs. 3,00,000

Purchase Details –

Intra-state purchase of goods Rs. 2,00,000

Inter-state purchase of goods Rs. 50,000

XT ltd has the following Input Tax Credit with him at the beginning of the tax period-

CGST Rs. 57,000

SGST – NIL 

IGST Rs. 70,000

Other Information –

i)Rate of CGST, SGST and IGST to be 9%, 9% and 18% respectively. 

ii) Both inward and outward supplies are exclusive of taxes, wherever applicable. 

iii) All the conditions necessary for availing the ITC have been fulfilled. 

Compute the GST, payable by XT Pvt. Ltd. for tax period.

10. Explain the Section 80JJAA of the Income Tax Act.
11. a. The book profits of Mahendra Company Pvt Ltd in 2022-23 computed by Section 115JB of the Income Tax Act is Rs. 6,80,000. Its total income under the Income Tax Act for the same period is computed at Rs. 2,20,000. Compute the tax liability of the company for the AY 2023-24.
b. What is MAT Credit?

Section C 
III. Answer any two of the following 


               (2x10 = 20 Marks)

12. From the following Profit & Loss A/c of Mr. Sarkar a manufacturer, compute his Income from business for the AY 2023-24. 

	Debit
	Amount
	Credit
	Amount

	Advertisement expenses (paid by cash)
	24,000
	Gross Profit 
	3,80,000

	GST paid 
	6,000
	Interest on Securities 
	4,000

	General expense 
	16,000
	Income from House property 
	20,000

	Interest on capital 
	7,000
	Winning from the lottery 
	5,000

	Repairs 
	2,500
	Bad debts recovered (written off earlier) 
	12,000

	Rent 
	21,000
	
	

	Legal expenses 
	10,000
	
	

	Depreciation 
	15,000
	
	

	Bonus to staff 
	6,000
	
	

	Bonus to proprietor 
	4,000
	
	

	Car purchased 
	72,000
	
	

	Expenses of car 
	12,000
	
	

	Donations 
	2,000
	
	

	Provisions for bad debts 
	6,000
	
	

	Bad debts
	1500
	
	

	Salaries to employee
	95000
	
	

	Drawings by Proprietor
	24,000
	
	

	Net Profit 
	97,000
	
	

	
	4,21,000
	
	4,21,000


Additional Information

· Rs. 2,000 was spent on the purchase of land and this is included in Legal expenses

· Depreciation as per IT Act on all assets including motor car amounts to Rs. 12,000

· Legal expenses include Rs. 1,000 paid to an advocate about a personal case

· Salaries include Rs. 6,000 paid to a worker employed at home

13. From the following information compute the gross total income for the assessment year 2023-24 after considering all the adjustments –

Income from Business A Rs. 40,000

Current year Depreciation is Rs. 8,000

Loss from Business B (A.Y -2019-20) Rs. 3000

Loss from Business C (A.Y -2011-12) Rs. 8000

Unabsorbed depreciation Rs. 4,000

Long-term capital gain Rs. 30,000

Income from speculative business (Current Year) Rs, 15,000

Loss from speculative business (2021-2022) Rs. 3,000

Income from House property Rs. 20,000
Short Term Capital Loss Rs.8000
Interest on Investments in Government bonds Rs. 5000

14. Explain the salient features of GST
Section D

III. Answer the following 




                 (1x10=10 Marks)

15. Following is the statement of P/L a/c of A ltd, an Indian company for the year ending 31-3-2023, which showed a net profit of Rs. 2,95,000. 

	Debits
	Rs. 
	Credits
	Rs.

	Material consumed 
	6,50,000
	Sales
	25,00,000

	Salaries
	7,00,000
	 
	 

	Advertisement
	1,50,000
	 
	 

	Provision for doubtful debts 
	5,000
	 
	 

	Insurance
	12,000
	 
	 

	Audit fees
	30,000
	 
	 

	Depreciation
	50,000
	 
	 

	Provision for Income Tax
	28,000
	 
	 

	Provision for Contingent liabilities
	15,000
	 
	 

	Transfer to general reserve
	65,000
	 
	 

	Propose dividend
	75,000
	 
	 

	Office expenses
	2,40,000
	 
	 

	Losses of subsidiary co
	1,50,000
	 
	 

	Legal fees
	35,000
	 
	 




  Additional information

· Provision for doubtful debts includes bad debt of Rs. 2000

· The company has various depreciable assets. During the year, a block of plant and machinery (15%) was revalued at the start of the current previous year from Rs. 50,000 to Rs. 1,00,000. 

B/F losses and unabsorbed depreciation 

· B/F business losses as per books Rs. 1,00,000

· Unabsorbed depreciation as per books Rs. 62,500Calculate 
· Book profit under MAT.
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